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On June 13, 2024 the California Assembly and Senate passed AB 107, the Legislature’s version of the budget bill for State Fiscal Year 2024-2025.Kevin M. Aslanian, Ex. Director
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This is not the final budget. This version must be negotiated with the governor during the next two (2) weeks and enacted by July 1, 2024. 

In should be noted that Prop. 25 requires lawmakers to permanently forfeit both their pay and their reimbursement for travel and living expenses for each day after June 15 that the budget bill is not passed and sent to the governor. This rule doe does not apply to budget trailer bills.

AB 107 rejected a number of proposed cuts of the Newsom Administration embodied in the Assembly Budget Committee Floor Report 2024-2025 budget dated June 11, 2024. 

This is a product of the tireless work of advocates, CalWORKs students and the work of legislative budget staff whose assistance was invaluable. We should also publicly thank the Department of Social Services, the Health & Human Services Agency and the Department of Finance for their technical assistance to date.

Below is the description of the provisions of AB 107 and some of the wins for cash and food insecure Californians to date.



June 15, 2024


CONTACT PERSON: 	Kevin Aslanian, Advocate
				Phone: 916-712-0071
				Email: kevin.aslanian@ccwro.org

HUMAN SERVICES


· Rejects the Governor’s January proposal for an on-going annual reduction of $40.8 million General Fund from the CalWORKs Single Allocation. Also rejects the May Revision proposal to additionally cut $272 million one-time from the Single Allocation in 2024-25. The counties receive a Single Allocation that combines the funding for Eligibility Administration, Employment Services, and Cal-Learn into one allocation that may be used interchangeably. All other funding for various CalWORKs program services is separately allocated.
· Approves the May Revision adjustment to add back $41.6 as an adjustment to the Early Action reversion of an unspent $336.6 million from the CalWORKs Single Allocation from the 2022-23 fiscal year.
· Rejects the Governor’s January proposal to eliminate the CalWORKs Family Stabilization program, with a proposed cut of $71.2 million General Fund beginning in 2024-25 and ongoing.
· Approves the Governor’s January proposal to eliminate the CalWORKs Employment Services Intensive Case Management, with a reduction of $47 million General Fund beginning in 2024-25 and growing slightly ongoing, which will result in counties not meeting the expected 10 hours per case standard that was funded in a prior budget. Additionally, adopt placeholder trailer bill to effectuate this reduction, but without statutory changes that will remove the requirement for counties to fund what is currently being implemented for CalWORKs case management, which is 8.75 hours.
· Rejects the Governor’s January proposal to eliminate the CalWORKs Expanded Subsidized Employment program with a reduction of $134.1 million General Fund in 2024-25 and on-going. Instead, modifies to reduce funding on a short-term basis, by $30 million in 2023-24 and $37 million in 2024-25, to hold funding to approximate 2022-23 spending level. This limited-term reduction is intended to more closely align funds to actual utilization in the program and avoid adverse impacts for working participants. Additionally, adopt placeholder trailer bill to require reporting on subsidized employers and employment outcomes in participating counties.
· Approves the May Revision adjusted 0.3 percent increase to CalWORKs Maximum Aid Payment (MAP) levels, with an estimated cost of $12.5 million ongoing, to begin October 1, 2024. These increased costs are funded entirely by the Child Poverty and Family.
· Rejects the Governor’s May Revision on-going reduction of $126 million General Fund, starting in 2024-25, for the CalWORKs Mental Health and Substance Abuse Services Program (MH/SA), and instead modifies the action to reduce funding by $30 million in 2023-24, $37 million in 2024-25, and $26 million in 2025-26. This limited-term reduction is intended to more closely align funds to actual utilization in the program and avoid adverse impacts for parents and families served.
· Rejects the Governor’s May Revision on-going reduction of $47.1 million General Fund, starting in 2024-25 for the CalWORKs Home Visiting Program (HVP), and instead modifies the action to reduce funding for the CalWORKs HVP by $30 million in 2023-24, and temporarily reduce by $25 million in 2024-24 and 2025-26. This limited-term reduction is intended to more closely align funds to actual utilization in the program and avoid adverse impacts for families and children served.
· Approves the May Revise Requests for Budget Bill Language/provisional authority for spending of up to $2.4 million General Fund for CalWORKs Participation in the Federal Fiscal Responsibility Act (FRA) Alternative Accountability Pilot Opportunity, contingent on the adoption of legislative placeholder trailer bill to implement family-centered changes as part of the pilot program, including limiting family sanctions, creating a family-centered program structure, and repealing the county Work Participation Rate (WPR) penalty.

· Approves the Governor's May Revise Proposal: Elimination of Comparable Disqualification (Issue 224).
· 
· Approves legislative proposal and placeholder trailer bill language to make technical adjustments to ensure proper display of CalWORKs grants compared to the federal poverty level (FPL).
Immigration and Humanitarian Services

· Rejects the Governor’s January proposed elimination of the Temporary Protected Status (TPS) Services program with a cut of $10 million General Fund in 2024-25 and ongoing.
· Rejects the Governor’s January proposed reduction in funding of $5.2 million General Fund in 2024-25 and ongoing for the California State University Legal Services program.
· Approves the Governor’s January Budget Change Proposal for the Improving Operations to Support Immigrant and Refugee Children. The proposal is for permanent resources, including nine positions, to address new and increased workload of initiatives that support refugee and immigrant children, youth, and families. The cost for this is $1.627 million (all federal funds) in 2024-25 and $1,588 million (all federal funds) in 2025-26 and ongoing.
· Rejects the Governor’s May Revise proposal for a $29 million General Fund one-time reduction to the Rapid Response dollars. Additionally, adopts budget bill language to re- appropriate Rapid Response program funding from 2023-24 into 2024-25.
· Rejects the Governor's May Revise Trailer Bill Proposal: Family Reunification Delay Implementation.
Housing and Homelessness

· Modifies the Governor’s revised proposal for the Bringing Families Home Program, accepting the $80 million delay to 2025-26 and then reducing the amount by $40 million in 2025-26 and moving this $40 million into 2026-27, broadening the timeline for the delay. Additionally, adopts corresponding trailer bill and modifies to extend local match exemption through 2027 for any remaining amount of funds for this purpose.
· Rejects the Governor’s proposal for first a delay, and then a May Revision cut, of $65 million General Fund for the Home Safe Program.
· Approves the Governor’s May Revision proposal for a cut of $50 million General Fund for the Housing and Disability Advocacy Program.
· Approves legislative proposal and placeholder trailer bill language to eliminate the county match requirement in baseline Housing and Homelessness programs.

· Rejects the Governor’s May Revise proposal for a reduction of $15 million General Fund that was provided on a one-time basis for 2024-25 for the CalFresh Minimum Nutrition Benefit Pilot.
· Rejects the Governor’s May Revision on-going reduction of $25 million General Fund, starting in 2025-26, for the Work Incentive Nutrition Supplement (WINS) Program.
· Approves Governor's January Trailer Bill Language: California Food Assistance Program Overissuance Collection Retention Rates as placeholder.
· Approves legislative proposal and placeholder trailer bill language to permanently authorize the state Emergency Food Bank Reserve. This has no General Fund impact.
· Approves the Legislative Trailer Bill: Extend CalFresh Safe Drinking Water Pilot as placeholder to extend the duration of the CalFresh Safe Drinking Water pilot program to allow remainder of $3 million from the 2023 Budget Act to be spent. This has no General Fund impact.
· Approves the Governor's May Revision Budget Bill Language Proposal: Able-Bodied Adult Without Dependents Rule.
· Approves the Governor's May Revise Budget Change Proposal: Summer Electronic Benefits Transfer (S-EBT) Program Support.
· Approves the Governor's May Revise Trailer Bill Proposal: Supplemental Nutrition Assistance Program (SNAP) Reimbursement as placeholder and with additional changes pursuant to stakeholder feedback related to timeliness of benefit replacement and finalization of regulations. Additionally, adopt Supplemental Report Language (SRL) requiring CDSS to provide updates on the schedule for EBT card replacement and how implementation is minimizing risk for consumers in the pilot stage and in full roll out. The SRL would also require reporting regarding the interaction of state and federal funds.
· Approves the Governor's May Revise Trailer Bill Proposal: Tribal Nutrition Assistance Program as placeholder.
· Approves the Governor's May Revise Trailer Bill Proposal: California Food Assistance Program (CFAP) Elimination of Comparable Disqualification as placeholder.
· Approves the Governor's May Revise Trailer Bill Proposal: California Food Assistance Program (CFAP) Overissuance Retention Rates as placeholder.

· Approves legislative proposal and placeholder trailer bill to require CDSS to include a display in the January and May Local Assistance binders that show the current SSI/SSP grant levels for individuals and couples against fair market rent in all 58 counties.
In-Home Supportive Services (IHSS)

· Rejects the Governor’s May Revise proposal for an on-going reduction of $94.7 million General Fund, starting in 2024-25, to eliminate the In-Home Supportive Services (IHSS) benefit for Undocumented Individuals. This benefit corresponds to the Medi-Cal expansion to undocumented Californians, and IHSS provides domestic and personal care services for sick, elderly, and disabled people to allow them to remain in their home and avoid nursing home entry.
· Rejects the Governor’s May Revise proposed elimination of the IHSS Backup provider system, however, reduces $3 million in 2024-25 to account for lower utilization. The elimination proposal called for an on-going reduction of $11.6 million General Fund, starting in 2024-25.
· Approves legislative proposal to adopt Supplemental Report Language requiring CDSS to provide information on a monthly basis starting August 1, 2024 until the full utilization and expiration of Home and Community Based Services (HCBS) funds for the IHSS Career Pathways Program is complete, with outcome information on the number of providers completing classes and claims for incentive payments.
· Approves placeholder trailer bill language for the updating of the budgeting methodology used to determine the annual funding for county administration for the IHSS program.
Automation, Technology, and Security

· Approves the Governor’s January Budget Change Proposal for the Child Welfare Services - California Automated Response and Engagement System. The proposal is for a total of $173,410,000 ($88,113,000 General Fund, $84,309,000 federal funds, and
$988,000 reimbursements) for fiscal year 2024-25, along with 5 new, permanent Office of Technology and Solutions Integration positions. Additionally, provisional language is requested to increase project expenditure authority up to an additional $52,070,000 ($26,035,000 General Fund). The requested funding and positions provide the resources to continue the design, development, and implementation activities for the Child Welfare Services – California Automated Response and Engagement System (CWS-CARES) and CARES-Live.
· Approves the Governor’s January Budget Change Proposal for the Security Architecture Compliance Assessment. The proposal is for $2 million (General Fund, one-time) in 2024-25 to meet the new IT security Zero Trust Architecture (ZTA) and Multifactor Authentication (MFA) standards described in Statewide Administrative Manual (SAM)/ Statewide Information Management Manual (SIMM) 5360 and Cybersecurity Infrastructure Security Agency (CISA). ZTA Maturity Model requirements as defined in Technology Letter (TL) 23-01 issued by the California Department of Technology (CDT) on May 27, 2023. CDSS will engage with professional services to assess ISD’s current technology environment and workforce. The outcomes of this effort will allow CDSS to understand the level of effort required to comply with the new standards. The additional resources will be used to begin CDSS’s compliance activities and define the ongoing resources, technology, and time needed to meet these emerging requirements.
· Requests final report on CalSAWS, with an extension for the due date from July 1, 2024 (as included in the SRL from 2023) to January 1, 2025, and request that it include thorough responses to the questions and issues raised by the CalSAWS Advocates Group in March 2024.
· Approves the Governor's May Revise Budget Change Proposal: Guardian Background Check System Maintenance and Operations.
· Approves the Governor's May Revise Budget Change Proposal: Maintenance of County Expense Claim Reporting Information System.
Department of Child Support Services

· Rejects proposed trailer bill language regarding Child Support Payment Trust Fund Overpayment.
· Approves Budget Bill Language in the Governor’s January proposal regarding utilizing up to $500,000 in unspent funds to offset recoverable overpayments.
· Adopts Supplemental Report Language on the infrastructure and other implementation components necessary to effectuate the full pass-through of child support.
· Approves the Governor's May Revise Proposal regarding Local Assistance May Revision (Issue 020) and corresponding change to the Child Support Collections Recovery Fund.
· Approves the Governor’s trailer bill proposal regarding California Child Support Automation System Annual Reporting Requirement Repeal as placeholder.
· Approves the Governor’s trailer bill proposal regarding Improved Performance Incentives Repeal as placeholder.
· Adopts legislative budget solution to reduce $10 million in 2024-25 and ongoing from local child support agency funding that has historically been unspent.
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