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The state Department. of Social
Services and its- director, Marior
Woods, were held in contempt Wed-
nesday by a Los Angeles County St-
perior Cecurt judge: for cutting back
payments. to welfare recipients who
get income-tax refunds. . - - % &
- Judge Jerry Pacht gave the depart-
ment until May 30 to purge itself of
the contempt by restoring the de-
ducted payments, or face sentencing.
Civil -contempt is punishable by .a
maximum- five days in jail and $500
fine. - o
* Pacht last Aprit 18 ordered the de-
partment to change its current prac-
tice of deducting the amount of an in-
come-tax ‘refund from forthcoming
monthly Aid to Families with Depen-
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claimed. would have to be approved
by the state Department of Finance,
which had earlier indicated it would
not condone a proposed change of re-
gulations eliminating the oifset of in-
come-tax refunds from AFDC stip-
ends. - e
A-hand search of individual cases
by the 38 county welfare departments
tc determine who should have cuts
-restored would be extremely difficult,
Kinsey added. ) :
“Why an order is going to be diffi-
cult tc carry out has nothing to do
mtdh whether it 1§ carried out,” Pachit
sad. - :

dent Children (AFDC)-stipends. The- .- T made this order because. there

department had previously treated
the refunds as income, but Pacht said
it must henceforth consider the tax
refunds as assets which cannot be de-
ducted from monthly payments.

Welfare recipients attorney Mari-
lvn Katz sought the contempt order
arter the department refused to heed
Pacht's order..

Deputy Atty. Gen. G.R. Overton
said the state welfare officials be-
lieved the order was automatically
stayed pending apoeals, but Pacht
said that was not so.

-~ The state Court of Appeal already
has upnetd Pacht's April 18 decision.

Pacht said the department's refusal
even 10 begin complying with his or-
der was “outrageous.”

Kyle S. McKinsey, who supervises
the AFDC program for the state, esti-
mated in a written declaration that
the order would cost 32.53 million in
weifare payments and another 3300, -
000 in admimstrative costs. He said
apout 14,500 AFDC recipients
throughout the state could be getiing
income-tax refunds.

are people out there on welfare wiio
are naving therr income-tax refunds
deducted,” he said. “The department
is violating the principle of the wel-
fare laws with its abject refusal to
even start to implement this order.”

Pacht made it clear that Woods and
the welfare department, not Overton
as their lawyer, were the target of his
anger.

“You have got a client who is te-
having irresponsibly,” Pacht told the
deputy aticrney general. .

Overtor- had indicated ¢n April 18
that the department weuwd comply
with Pzehit's order, but department
officials sutcsequently decided to inuti-
ate appeals.

Katz said compliance of the state
department, despite its protests,
would be relatively simple. All Woods
had te de, she said, was to issue a let-
ter tc welfare officials tn the 38 coun-
tles telling them lo search case rac-
ords and make sure ncbtedy's April or
future payments were cut tecause
thev received inccme-iax refunds.

Pacht hed agreed with ner on April
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Any such expenditure, McKinsey
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